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Mid and small-cap stocksare still
relatively expensive withvaluations
not factoring in the.c

growth. Weexpect toseea reduction
interestratesin 2019. | think there
i ion paid

technology disruption, said Shiv Puri,
managingdirector at TVF Capital
Advisors.Inaninterview with Sanam
Mirchandani, Singapore-based Puri
said he ismost bullish onfinancial and
domestic healthcare companies.

is

thefiscal deficit is 3.3%or 3.5%. 1don't
think foreign investors pay asmuch
attentiontoit as itisdiscussed locally.
Inthe medium term, the real issue will
be whether growth picks up ornot. If
growth picks up in the second half of
2019, that s positivefor currency and

Indianmarkets managedtoendthe  flows.

'year 2018 with positive returns.

How to Doyou year of
farein 20197 single-digitreturnsagain?

Volatility started rising globally in
2018 andthatis likely to continue in
2019.Ifanything, itisonly pickingup.
However, what is interesting from the
Indian context is that we have had
very significant reforms, whether it is
GST, RERA, IBCor i

Ifearnings grow mid- to high-teens,
markets could quite likely follow that
unless there s some bigglobal prob-
lem.

around the April-May time period,
regardless of the outcome, there is
significantvolatility and it is likely
that could happenagain.

What Is your outlook on themid-
nd small-

terms

? Has the

tion. We have taken the pain upfront,
butwe have not seen the benefits of it
yet All these reforms tightened
liquidity significantly. Aslightly more
accommodativemonetary policy to
balance thiswill be very good for

of
BJP'slossin

p
By and large, the mid-capand small-
@pc i notbeingas

recently heightened uncertainty?
Itseemsto me that the markets are
pricingin that the current national
leadershipwill continue. As we have
seen in 2004, 2009, 2014, every time

responsive to the changes aused by
technology disruption. That will
becomea fundamental issue twoto
threeyears down theline. Thevalua-
tions today don'taccount for that

level of uncertainty that is coming in
the future. Even though themid-cap
index wasdown 15%-16%in 2018, 1
still think that they are fairly richly
valued. Now, there mightbea few
exceptions. Therealwaysare. Butby
and large they are still relatively
expensive when compared tothe
business disruption risk thatexists
formany of them couple of years
downthe line.

through. If that were to happen, that is
the most critical thing for the market. |
amyettoseea market where earn-
ings growthis goingup, ROE is going
up,and multiples godown from
current levels.

Doyou expect more populist
measures goingahead?

Itis possible, but thatwould be some-
thing that could happen inthe short-
term. Inthemedium- to long-term,

What is your the

Budg

Anything thatis focused on growth-
oriented policiesis muchneeded.
However, the focusis really going to

y i need ear for
the marketstorevive. Bothfiscaland
monetary policy havebeen tight, and
inflation has comewell below expec-
tations. Asaresult,you could seea

shift e y then,

get, especially sinceitisonlyan
interim Bud get, may not be as rele-
vantforthe markets.

Whatare themain triggers for this
'year besides the elections?

ongrowth inthe
second-half of the year. Ifthat hap-
pens, itis possible that you can actua -
ly seea nice pick-up inearnings
growth and everything works out
well.

Ity thatis
earnings. Earnings for the last five
years havebeen overestimated.
Actual earnings have consistently
come inbelow estimates. Itislikely
thatinthe second-half of the year, if
thingsalign, you could have real
material earnings growth coming

bettingonthisyear?

Financial services offersa great
opportunity for the next five years.
Domestichealthcarewillalso offer
some good opportunities now. lalso
like companies that are more geared
towards industrial consumables.





